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ACTION
A major bill to revise the community development assistance and 
volunteer services programs under ACTION has been introduced 
by Rep. Hawkins (D-Cal.), Chairman of the Equal Opportunities 
Subcommittee of the House Education and Labor Committee. The 
bill, HR 14094, contains audit and evaluation procedures 
concerning the major programs. No date for hearings has been 
announced.
AGRICULTURE, DEPARTMENT OF
Proposed amendments to the special supplemental food program (WIC
program) have been issued (4/11/74 Fed. Reg. , p. 13166). Section 
246.11 contains the recordkeeping requirements. Comments on the 
proposal will be accepted until 5/10/74.
Also, proposed amendments to the Food and Nutrition Service (FNS)
regulations (4/16/74 Fed. Reg., p. 13663) have been issued.
Proposed section 250.11b contains the audit requirements and 
indicates that CPAs and LPAs could accomplish audits under this 
program. Comment period expires 5/16/74.
Proposed amendments to the Commodity Exchange Authority’s (CEA)
regulations providing for minimum financial standards and related 
reporting and recordkeeping requirements have been issued (4/12/74 
Fed. Reg., p. 13281). Quarterly reporting is required, and would 
be in accordance with GAAP; there is no reference to independent 
verification of registrants’ reports. Comments on the amendments 
will be accepted until 5/31/74.
FEDERAL POWER COMMISSION
The Commission has granted a rehearing for purposes of further consideration 
of the Commission’s Order No. 505 (2/11/74) concerning accounting 
for premium, discount and expense of issue, gains and losses 
on refunding and reacquisitions of long-term debt, and inter­
period allocation of income taxes.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Another major proposal on national health insurance has been introduced. 
The bill (S. 3353), sponsored by Sen. Fannin (R-Ariz.), was 
prepared by the U. S. Chamber of Commerce. Entitled the "National 
Health Standards Act", it builds on the group insurance that many 
employers already provide for their employees.
In an earlier announcement, Senate and House Democratic 
leaders indicate they wanted health insurance legislation passed 
this year.
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HOUSING AND URBAN DEVELOPMENT
Final touches to a major housing bill are being made by the Housing
Subcommittee and it is expected to be reported out of the House
Banking Committee next month. The bill is expected to contain 
substantial changes in the grants program with consolidation of 
various programs.
More recently, Pep. Mitchell (D-Md.) has introduced a bill,
HR 13985, amending the 1937 Housing Act providing for low income 
housing. A number of the bill’s co-sponsors are members of the 
parent committee.
INTERSTATE COMMERCE COMMISSION
An investigation of the impact of rising costs on common carriers has
been announced by the Commission (Ex Parte No. MC-92; 4/11/74 
Fed. Reg., p. 13222). Reporting requirements will be in accordance 
with the uniform system of accounts. Sample forms are also 
contained in the Register. Further information may be obtained 
by contacting the Commission at 202/343-6552.
Hearings on a bill (S. 3356) to amend the Interstate Commerce Act and
other statutes to promote the financial stability of regulated
carriers have been tentatively scheduled before the Senate 
Subcommittee on Surface Transportation in early May. Sen.
Hartke (D-Ind.) on introducing the bill indicated that expanded 
financial reporting and disclosure requirements of carriers 
regulated by the ICC is necessary. Such a provision had already 
been included in the Regional Rail Reorganization legislation 
(P.L. 93-236), but it was removed prior to final passage. The 
matter is now being brought up separately as had been expected.
RENEGOTIATION BOARD
Amendments to the Board's regulations have been issued (4/16/74 Fed.
Reg., p. 13649). The regulations will provide contractors with 
more information regarding the basis for findings and final 
determinations in renegotiation proceedings. The regulations 
provide for three new types of documents: the Final Opinion,
Regional Board Opinion, and Proposed Opinion.
SECURITIES AND EXCHANGE COMMISSION
Reports are circulating that the SEC will file securities fraud
charges against some persons formally in the top management
of the Penn Central Company. The Commission has been prodded 
to take action in the case principally by Rep. Harley O. Staggers 
(D-W.Va.), Chairman of the House Special Subcommittee on Investi­
gations. SEC Chairman Garrett had earlier responded to Mr.
Staggers that "enforcement recommendations (were) under review . . ."
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Comment period on the proposal to adopt Guide 60 "Preparation of 
Registration Statements Relating to Interests in Real Estate 
Limited Partnerships" (Rel. 33-5465) has been extended until 
May 15. Comments should refer to File No. S7-517.
SMALL BUSINESS ADMINISTRATION
Changes in Form 468 have been delayed at least until June 30 of this 
year. The Enforcement Division has been working on a revised 
Financial Report and Audit Guide for SBICs which would be 
designed "to make the financial statements more useful to SBA 
for analytical purposes and to implement to the extent practicable 
the accounting principles and auditing standards recently 
expressed by the AICPA". Industry comments on the SBA proposal 
have necessitated the delay.
TREASURY, DEPARTMENT OF
Ways and Means tentatively plans to resume tax reform hearings the
week of April 29. A release outlining the agenda is expected
anytime, and will likely indicate whether or not the Committee 
will consider any of the bills related to personal deductions 
for energy saving devices. It is reported that Chairman Mills 
wants a tax reform bill reported by June 15.
The 1974 Forms Review Program of the IRS will begin soon. The service 
will accept comments and suggestions for improving tax forms, 
instructions and related schedules. Recommendations should be 
received prior to 5/27/74.
A one-day seminar on recent international tax developments will be held 
by the International Fiscal Association in San Francisco on May 23. 
Registration and additional information may be secured by contacting 
Frank Walsh at 213/689-6500.
The first Annual Report of the Domestic International Sales Corporation
legislation has been issued. It sets forth an analysis of the
operation and effect of the provisions of Title V of the Act which 
authorizes the creation of DISCs. Copies of the report may be 
obtained by calling 202/964-2041,
During the Senate floor "colloquy" on tax reform of April 11, 
arranged by Sen. Muskie (D-Me.), Sen. Nelson (D-Wisc.) advocated 
repeal of the 1971 Act allowing tax deferral for export income of 
DISCs. "It’s a dismal tax loophole for corporations," Nelson stated. 
(The entire tax reform "discussion" is contained in the 4/11/74 
Cong. Record, pgs. S5714-37).
SPECIAL; CORPORATE DISCLOSURE HEARINGS RESUME
Oversight hearings on corporate disclosure will resume Tuesday, 4/23/74, 
before the Senate Subcommittee on Budgeting, Management and
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Expenditures and the Subcommittee on Intergovernmental Relations. 
The witness list includes Rep. Charles Vanik (D-Ohio), Chairman 
George Stafford (ICC), Chairman John Nassikas (FPC), Assistant 
Comptroller General Phillip Hughes (GAO), Chairman Robert Timm  
(CAB).
SPECIAL: REGULATORY ACCOUNTANTS ISSUE POSITION PAPER
The Interagency Regulatory Accountants Committee (IRAC) composed of 
the Chief Accountant or designate from each of the Federal 
regulatory agencies has issued its first position paper on 
"Accounting for Leases by the Lessee". The initial position 
paper on lease accounting was undertaken as the highest priority 
due to the lack of uniformity of treatment in the various agencies. 
Subcommittees have been established in the areas of accounting, 
auditing, depreciation and reporting. Current IRAC members are: 
Fletcher Lutz, CAB; Arthur Schoenhaut, CASB; Lorin H. Drennan, FPC; 
John A. Grady, ICC; Singleton B. Wolfe, IRS; Wells Ludlow, REA; 
and John C. Burton, SEC.
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